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REPORT OF INDEPENDENT REGISTERED PUBLic AccOUNTING FIRM

To the Member of Lucia Securities, LLC
San Diego, California

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Lucia Securities, LLC as of
December 31, 2018, the related statements of operations, changes in member's equity, and cash flows for the
year then ended, and the related notes (collectively referred to as the financial statements). In our opinion, the
financial statements present fairly, in all material respects, the financial position of Lucia Securities, LLC as of
December 31, 2018, and the results of its operations and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Lucia Securities, LLC's management. Our responsibility is to
express an opinion on Lucia Securities, LLC's financial statements based on our audit. We are a public
accounting firm registered.with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Lucia Securities, LLC in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conductedour audit in accordancewith the standardsof the PCAOB.Those standardsrequirethat weplan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures inciuded examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.



Report of Independent Registered Public Accounting Firm (Continued)

Auditor's Report on Supplemental Information

The Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission and
Computation for Determination of Reserve Requirements and Information Relating to the Possession and
Control Requirements Under SEC Rule 15c3-3 (Exemption) have been subjected to audit procedures performed
in conjunction with the audit of Lucia Securities, LLC's financial statements. The supplemental information is the
responsibility of Lucia Securities, LLC's management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented in
the supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5.
In our opinion, the Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission
and Computation for Determination of Reserve Requirements and Information Relating to the Possession and
Control Requirements Under SEC Rule 15c3-3 (Exemption) are fairly stated, in all material respects, in relation
to the financial statements as a whole.

We have served as Lucia Securities, LLC's auditor since 2011.

La Jolla, Califorpia
February 13, 2019
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LucIA SECURITIES, LLC

Statement of Financial Condition
As of December 31, 2018

ASSETS

Cash $ 831,972
Deposit with clearing broker 100,000
Commissions receivable 258,108
Due from related parties 1,368,905
Other assets 125,802

Total assets $ 2,684,787

LIABILITIES AND MEMBER'S EQUITY

Liabilities:
Accounts payable and accrued expenses $ 118,329

Total liabilities 118,329

Member'sequity 2,566,458

Total liabilities and member's equity $ 2,684,787

Seeaccompanying notesto financial statements
and independent registered public accounting firm's report.

3



LucIA SECURITIES, LLC

Statement of Operations
For the Year Ended December 31, 2018

Income:
Commissions $ 7,506,596
Other income 1,775,169

Total income 9,281,765

Expenses:
Management fees 4,696,590
Commission expense 738,307
Payroll and related expenses 457,309
Client account fees 443,924
Technology and support expense 585,765
Rent and office occupancy expenses 99,119
Professional fees 62,174
License and insurance expenses 164,754
Marketing and advertising expenses 59,850
Other operating expenses 12,456

Total expenses 7,320,247

Net income $ 1,961,518

See accompanyingnotesto financial statements
and Independent registered public accounting firm's report.
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LuCIA SECURITIES, LLC

Statement of Changes in Member's Equity
For the Year Ended December 31, 2018

Member'sequity, beginningof year $ 1,724,940

Net income 1,961,518
Distributions to member (1,120,000)

Member's equity, end of year $ 2,566,458

See accompanyingnotesto financialstatements
and independent registered public accounting firm's report.
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LucIA SECURITIES, LLC

Statement of Cash Flows
For the Year Ended December 31, 2018

Cash flows from operating activities:
Net income $ 1,961,518
Adjustments to reconcile net income to net cash

provided by operating activities:
Changes in operating assets and liabilities:

Commissions receivable 65,719
Due from related parties (350,911)
Other assets (48,486)
Accounts payable andaccruedexpenses (75,421)

Net cash provided by operating activities 1,552,419

Cash flows used in financing activities - Distributions to member (1,120,000)

Net increase in cash 432,419

Cash,beginning of year 399,553

Cash,end of year $ 831,972

See accompanying notes to financial statements
and independent registered publicaccounting firm's report.
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LuCIA SECURITIES, LLC

Notes to Financial Statements
December 31, 2018

NOTE L NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Operations

Lucia Securities, LLC (the "Company") is organized under the laws of the state of Delaware pursuant to
the Delaware Limited Liability Company Act. The Company is a registered broker-dealer with the
Securities and Exchange Commission ("SEC") and is a member of the Financial Industry Regulatory
Authority ("FINRA"), an entity created through the consolidation of the National Association of Securities
Dealers ("NASD")and the Securities Investor Protection Corporation ("SIPC").

The Company is an LLC wholly owned by Lucia Capital Group, LLC. Due to the nature of an LLC, its
member has limited liability.

The Company is exempt from SEC Rule 15c3-3(k)(2)(ii) of the Customer Protection Rule. In connection
with its activities as a broker/dealer, the Company is an introducing firm and does not hold customer
funds or securities.

Basis of Accounting

The financial statements of the Company have been prepared in conformity with accounting principles
generally accepted in the United States of America ("US GAAP") and in the format prescribed by
Rule 17a-5 under the Securities Exchange Act of 1934 for broker/dealers in securities.

Commissions Receivable

Commissions receivable are due from the Company'sclearing broker and other financial service
companies. Management has determined that no allowance for doubtful commissions receivable is
necessary at December 31, 2018.

Income Recognition

Commission income results from marketing services performed by registered representatives of the
Company on behalf of non-affiliated financial services companies. Because the nature of the marketing is
to massaudiences,the Company is not ableto reasonably estimatethe timing or amount of the income.
Therefore, these marketing services are recognized as income upon notification of such by the non-
affiliated broker/dealer.

Commission income is also earned for marketing services performed for financial services companies
whereby the Company acts as the introducing broker/dealer. The Company is not able to reasonably
estimate the timing or amount of this income. As such, these marketing services are recognized as
income upon notification by the financial services companies.

Other income includes dealer reallowance fees, brokerage ticket charges, alternative purchase fees,
underwriting, referral fees, and interest and inactivity fees. The Company is not able to reasonably
estimate these fees and as such, these services are recognized as income upon notification by the non-
affiliated financial services companies and the clearing broker. Other income also includes distribution
reallowances,event sponsorships,fees billed to independent advisors and related parties(Note 2).The
Company is able to reasonablyestimatethese feesandas such, income from these services is recognized
in the period in which the services are performed.
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LucIA SECURITIES, LLC

Notes to Financial Statements
December 31, 2018

NOTE L NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income Taxes

The Company is not subject to federal or state income taxes and,accordingly,no provision for income
taxes has been made in the accompanying financial statements. The member is required to report any
gains, losses,credits or deductions on its individual tax returns. Generally,the Companyis subject to
income tax examinations by major taxing authorities during the four year period prior to the period
covered by these financial statements. If such examination results in a change in the Company'sincome
tax status,a provision for income taxes may needto be recorded. The Company'smanagement believes
that the Company hastaken no significant uncertain tax positions.

Deferred Income

The Company enters into agreements with financial services companies for which the Company is a
broker of their products and occasionally receives an advance. Such advances are recorded as deferred
income to be earned or repaid based on specific criteria.

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect the amounts and disclosures in, the financial statements. Actual
results coulddiffer from those estimates.

Recent Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board ("FASB")issued guidance codified in Accounting
Standards Codification ("ASC")606, "RevenueRecognition - Revenue from Contracts with Customers,"
which amendsthe guidance in ASC 605, "RevenueRecognition."The core principle of the standard is to
recognize revenue when promised goods or services are transferred to customers in an amount that
reflectsthe consideration expectedto be receivedfor those goodsor services.The standardalsocalls for
additional disclosures around the nature, amount, timing and uncertainty of revenue and cash flows
arising from contracts with customers. The Company is required to adopt this standardeffectiveJanuary
1, 2019. The standard may be applied retrospectively to each prior period presented or retrospectively
with the cumulative effect recognized as of the date of adoption ("modified retrospective method"). The
Company anticipates using the modified retrospective method and is currently evaluating the impact the
new standard will have on the financial statements of the Company.

Subsequent Events

Management of the Company has evaluated all subsequent transactions through the date of the
independent registered public accounting firm's report, which is the date the financial statements were
available to be issued,and hasdetermined that there are no subsequent events that require recognition
or disclosure.
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LUCIA SECURITIES, LLC

Notes to Financial Statements
December 31, 2018

NOTE 2. RELATED-PARTY TRANSACTIONS

Pursuant to an expense sharing agreement with Lucia Management Company,LLC ("LMC"),the Company
is billed personnel related expensesof the operations team and allocated certain general overhead
expenses that LMC pays on behalf of the Company. LMC and the Company have commonownership and
shareoffice spaceandother overhead expenses. As such,LMCallocates rent based upon the percentage
of total square footage occupied by the operations team divided by the total occupied square footage.
Office equipment, depreciation, and other shared expenses are allocated based upon the number of
personnel on the operations team divided by the total personnel employed by LMC. During 2018, the
Company incurred $448,094 in expenses related to compensation and benefits of the operations team,
$75,441 in expenses related to occupancy,$22,240 in expenses related to office equipment, and $4,537
in other expenses.

In accordance with the expense sharing agreement, the Company is allocated an amount equal to 90%
of the commission revenuegenerated by advisors employed by LMC and is assessed a fixed monthly
amount to cover overhead expenses related to LCG.This amount is paid monthly to LMC who in turn
pays it to LCG.During 2018, the management fee totaled $4,696,590.Prior to 2018, the Company has
remitted amounts in excessof the expensesdue under the agreement,resulting in a receivable due from
LMCin the amount of $1,363,926(remaining amount as of December 31, 2018). This agreement can be
terminated by either party at any time.

As a part of the expense sharing agreement the Company also collects fees from LMC for professional
liability insurance and technology platform fees.During 2018, the Company recorded income of $719,405
of technology platform fees and $158,260 of professional liability insurance. There is a similar
arrangement with Pinhook Capital,LLC ("Pinhook"), formerly LCM Investment Management,LLC.During
2018, the Company invoiced Pinhook $28,523 for technology platform fees, which is recorded in other
income.

The Companyalso hasan arrangementwith Pinhook for the profit sharing fees from the saleof a certain
class of shares of the Destra Multi-Alternative Fund ("the Fund") paid to the Company from an
underwriterof the Fund.The profit sharing fees are usedto coverthe expensesof the salesteam of the
Fund. During 2018, the Company billed Pinhook $60,743 for expenses that exceeded the fees received,
which is recorded as an offset to other operating expenses.

The Company hasan arrangement with LWSto passalong the Registered Investment Advisor'sportion of
the managed account fees billed via their clearing broker to LWS. As of December 31, 2018, the
Company remitted an amount in excess of the feesgenerated in the fourth quarter of 2018, resulting in a
receivabledue from LWS in the amount of $4,979.

The Company has an agreement with another related party, PJL Licensing Company, LLC ("RJL
Licensing").According to the agreement, PJL Licensing provides access to and use of the intellectual
property of "The Bucket Strategy Advisor Network ®".Subject to the terms of this agreement, the
Company pays licensing fees to RJL Licensing.The Company recorded $180,000 of licensing fees during
the year ended December 31, 2018,which is included in technology and support expense.

9



LucIA SECURITIES, LLC

Notes to Financial Statements
December 31, 2018

NOTE 3. NET CAPITAL REQUIREMENTS

The Company is subject to SEC Uniform Net Capitai Rule (SEC Rule 15c3-1), which requires the
maintenance of minimum net capital, and maintenance of the ratio of aggregate indebtedness to net
capital, both as defined, not to exceed 15 to 1,and compliance with restrictions on withdrawal of equity
capital. At December 31, 2018, the Company had net capital of $1,055,569,which was $1,005,569 in
excess of its required minimum net capital. The Company'sratio of aggregate indebtedness to net
capital was 0.11 to 1.

NOTE 4.CONCENTRATION OF CREDIT RISK

The Company maintains all cash in bank accounts,which at times may exceed federally insured limits.
The Company has not experienced a loss in such accounts and believes it is not exposed to any
significant credit risk with respectto cash.

NOTE 5.CLEARING AGREEMENT

In June 2011, the Company entered into a seven-year clearing agreement whereby the clearing broker
provides certain services to the Company's clients. The agreement provided for, among other things, a
one-time incentive fee of $1,500,000 to the Company.When the Company renewed the agreement in
March 2017 for an additional nine years, it received another incentive fee of $1,500,000from the clearing
broker. The incentive fee is not subject to the repayment to the clearing broker in the event that the
Company terminates the agreement. The original clearing agreement and the renewal included a
provision that termination fees would be due to the clearing broker if the Company were to breach the
terms of the renewal agreement or terminate the agreement voluntarily. The fees were equal to the
greater of the quarterly minimumrevenuerequirement,as defined,or $72,321 per quarter from October
2016 through September 2018,and then $60,000 per quarter from October 2018 and onwards.

In December2018, the Company and the clearing broker amendedthe renewalagreement to change the
initial term of the agreement to end on December 31, 2018; and, going forward will automatically renew
for successive renewal terms equal to twelve monthsunless terminated by either party.The termination
fees will no longer apply but the Company will be responsible for any transfer, conversion,or closing
account fees in the event of termination of the agreement. The $1,500,000 incentive fee that the
Company received in March 2017 wasconsidered fully earned in 2017 and not subject to repayment to
the clearing broker, in the event that the Company terminates the agreement.

The Company is required to have a $100,000 deposit with the clearing broker. The deposit was made in
June 2011,when the agreement was initially executed.

NOTE 6.LITIGATION

The Company is currently involved in various legal proceedingsarising in the ordinary courseof business.
While the outcome of these proceedings cannot be predicted with certainty, the Company'smanagement,
after taking into consideration information furnished by counsel, does not believe that any of these
proceedings will have a materially adverseeffect on the financial condition or results of operationsof the
Company.
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LuCIA SECURITIES, LLC

Computation of Net Capital Under Rule 15c3-1 of the Securities
and Exchange Commission

As of December 31, 2018

Net capital

Member'sequity $ 2,566,458

Less: Total non-allowable assets 1,510,889

Net capital Š 1,055,569

Computation of basic net capital requirement

1.Minimum dollar net capital $ 50,000

Aggregate indebtedness $ 118,329

2.Minimum net capital,aggregate indebtedness standard $ 7,889

Capital required (larger of 1 or 2) $ 50,000

Excess net capital $ 1,005,569

Net capital less greater of: 10% aggregate indebtedness or 120% minimum net capital $ 995,569

Ratio: Aggregate indebtedness to net capital 11.21%

Reconciliation with Company's computation (included in Part II of
Form X-17A-5)

Net capital, as reported in Company'sPart II (unaudited) FOCUS report $ 1,005,569
Rounding

Net capital - per above $ 1,055,569

Total aggregate indebtedness,as reported in Company'sPart II (unaudited)
FOCUSreport $ 118,329

Rounding

Aggregate indebtedness - per above $ 118,329

See accompanyingindependent registered public accountingfirm's report.
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LuCIA SECURITIES, LLC

Computation for Determination of Reserve Requirements and Information
Relating to the Possession and Control Requirements Under Rule 15c3-3
(Exemption)
For the Year Ended December 31, 2018

Lucia Securities, LLC operates pursuant to the paragraph (k)(2)(ii) exemption provision of the Securities
and Exchange Commission Rule 15c3-3, of the customer protection rules, and does not hold customer
funds or securities. Therefore, there are no reserve requirements and no possession and control
requirements.

See accompanying independent registered public accounting firm's report
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
EXEMPTION REPORT REQUIRED BY SEC RULE 15C3-3

To the Member of Lucia Securities, LLC
San Diego, California

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) Lucia Securities, LLC (the "Company") identified the following provisions of 17 C.F.R. §15c3-3(k)
under which the Company claimed an exemption from 17 C.F.R. §240.15c3-3: (2)(ii) (exemption
provisions), and (2) the Company stated that the Company met the identified exemption provision
throughout the most recent fiscal year without exception. The Company's management is responsible for
compiiance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,based on
the provisionsset forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

La Jolla, California
February 13, 2019



LUCIA
-SECURITEES-

LuciaSecurities LLC'sExemptionReport

Lucia Securities, LLC (the "Company")is a registered broker-dealer subject to Rule17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.§24o.17a-5,"Reportsto be
made by certain brokersanddealers").This Exemption Report was prepared as required by 17

C.F.R.§24o.17a-5(d)(1) and(4). To the best of its knowledge andbelief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R.§24o.15c3-3under the following
provisionsof 17 C.F.R.§24o.15c3-3(k): (2) The Company hadnoobligations under 17C.F.R.
§24o45c3-3 throughout the most recent fiscal year without exception.

Signature:
Name & Title: ond refE,Jr.CEO

Signature: (
Name & Title: Margarita Tune FinOp

Signature:
Name & Title: Viktoria Palermo, Chief Compliance Officer

02/13/2019
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REPORT OF INDEPENDENT REGISTERED PUBLic AccOUNTING FIRM ON
APPLYlNG AGREED-UPON PROCEDURES

To the Member of Lucia Securities, LLC
San Diego, California

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below and were agreed to by Lucia Securities, LLC (the "Company") and the SIPC, solely to
assist you and SIPC in evaluating the Company's compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7) for the year ended December 31, 2018. The
Company's management is responsible for its Form SIPC-7 and for its compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the Public Company Accounting Oversight Board (United States) and in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries,noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part
Ill for the year ended December 31, 2018, with the Total Revenue amount reported in Form
SIPC-7 for the year ended December 31, 2018, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting nodifferences; and

S. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.



Report on Applying Agreed-Upon Procedures (Continued)

We were not engaged to and did not conduct an examination or review, the objective of which would be
the expression of an opinion or conclusion, respectively, on the Company's compliance with the
applicable instructions of the Form SIPC-7 for the year ended December 31, 2018. Accordingly, we do
not express such an opinion or conclusion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not
intended to be and should not be used by anyone other than these specified parties.

La Jolla, California
February 13, 2019



LuCIA SECURITIES, LLC

Schedule of Assessment and Payments (Form SIPC-7)
to the Securities Investor Protection Corporation

For the Year Ended of December 31, 2018

Amount

Total assessment $ 8,596

SIPC-6 generalassessment
Payment made on July 24,2018 4,349

SIPC-7 generalassessment
Payment made on February 11,2019 4,247

Total assessmentbalance
(overpayment carried forward) $ -

See report of independent registered public accountingfirm on applying agreed-upon procedures.
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SECURITIES INVESTOR PROTECTION CORPORATION

SPC-7 P °· 8°×92133 2*0°2sh37n1gto3n00D.C,20090-2185 SIPC-7
(36-REV 12/18) General Assessment Reconciliation (36-REV 12i18)

For the fiscal year ended 12/31/2018
(Read carefully the instructions in your WorkingCopy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Mem.b.er;address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

| Note: If any of the infortnation showh on themailing label requires correction, please e-mail
13*13"*****2743*****""**"""""MIXED AADC22o ' any correctionS to form@sipc.organdso
47643 FINRA DEC indicate on the form fited.
LUCIA SECUffiTIES LLC

N E2E N STE Soo Nameand telephone riumber of personto
pontactrespecting this form.

2. A. General Assessment (item 2e from page 2) $

B. Less payment made with SIPC-6 filed (exclude Interest) ( , )

Date Paid

C. Less prior overpayment applied . )

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for___days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: 4 the box /
Check malted to P.O.Box lf Funds Wired O ACH O
Total (must be same as F above) $

H. Overpayment carried forward $(

3. Subsidiarles (S) and predecessors (P) included in this form(give name and 1934 Act registratlon ntimber):

The GlPC member submitting thís form and the

tphearta i nyfowr n uteddheerpeiesntttheerceryrect
and complere. game of co otpar organization)

(Authorized Signature).

Dated the3 day of d><osC , 20K.
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Coify of this form
for a perlod of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
Postmarkad Received Reviewed

us

Calculations Uocumenlation ForwardCopyi.u
cx:
e Excepti.ons:

Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fissät period
beginning 1N201.8
and ending 12/31/2018

Eliminate cents
item No.
28. Total revanue (FOCUSLine 12/Part ilA Line 9, Code4030)

2b. Additions:
(1) Total revenuesfrom the securities blisiness of slibsidiaries (exceptforeign subsidiaries)and

predecessorsnot included above.

(2) Net loss from priticipal tiansactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounta.

(4) Interest anddividerid expensededucted in determining item 2a.

(5) Net lossfrommanagementof or participation in the underwritingordistribution of securities.

(6) Expensesother than advertising,printing, registration fees and legal fees ded4cted in determining net
profit from managementof orparticipation in underwriting ordistríbution of securities.

(7) Net loss froni sécuritiesiri investmentaccounts.

Total additions

20. Deductions:
(1) Revenuesfrom the distribution of sharesof a registered openend investmentcompanyor unit

investment trust, from the sale ofvariable annuities, fromthe businessof insurance, from investmen.t
advisory services rendered to registered investment companiesor insurancecompanyseparate -
accounts, and from transaótionsin security futures products.

(2) Revenuesfrom commoditytransactions.

(3) Commissions,iioor brokerageand clearance paid to other SIPC membersin connectionwith
securities transactions.

(4) Reimbursementsfor postagein connectionwith proxy solicitation.

(5) Net gain from securities in investmentaccounts.

(6) 100%of commissiónsandmarkups earned fromtransactions in (i) certificates of deposit and
(ii) Treasury bills, bankersacceptancesor com.mercialpaperthat maturenine monthsor less
from issuance date.

(7) Direct expelises of printing advertising andlegai fees incurred in connectionwith other revenue
relatedto the securitiesbusiness(revenuedelinedbySection16(9)(L)of the Act).

(8) Other revenuenot related either directly or indirectly to the securities business.
(See instruction C):

(Deductions in excessof $100,000require documentation)

(9) (i) Tofei Intetest anddividend expense(FOCUSLine 22/PARTIIA Line 13,
Code4075 plus line 2b(4) above)but not in excess
of total interest and dividend income. $

(ii) 40% of margiri interest earnedon customerssecurities
accounts (40% of FOCUSline 5, Code3960). $

Enter the greater of line (i) or (ii)

Total deductions

2d. SiPC Net OperatingRevenues .† 3 6

2e. GeneralAssessment@ ;0015 $

(to page1 ide 2A.)
2


